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|| Basic Intellectual Property Policies

To contribute to the establishment of competitive advantages, profit
creation and global growth for the Ajinomoto Group, the Intellectual Property
Department promotes (1) the discovery of inventions and strategic and
efficient acquisition of intellectual property rights including know-how for
technologies that form the core of businesses, (2) proactive incorporation of
external technologies and cooperation, including through open innovation,
(3) utilization and exercise of rights to the Group’s proprietary technologies
through means including licensing of in-house technologies and litigation,
(4) protection of products and improvement of brand value using the trademark
system and other means, (5) minimization of infringement risk through respect
for third-party intellectual property rights and thorough surveys and clearance,
(6) provision of survey and analytical data to Group business units and R&D
departments, and (7) cultivation of intellectual property human resources and
utilization of internal and external networks.

|| Organization of the Intellectual Property Department

The Intellectual Property Department of Ajinomoto Co., Inc. supervises
intellectual property (patents, designs, trademarks, etc.) for the entire
Ajinomoto Group in cooperation with related departments and managers at
Group companies. In addition, as an affiliated Group company, Intellectual
Property Expert Co., Ltd., which specializes in surveys and in maintenance and
management of intellectual property rights, is delegated tasks from the
Intellectual Property Department of Ajinomoto Co. Globally, the Group has
resident staff in Virginia, U.S.A., specialized staff in Moscow, and key persons
designated at each corporation in ASEAN and South America to handle
intellectual property-related duties together with the Intellectual Property
Department. The three bases in Japan, the U.S.A. and Russia cooperate to
secure strong patent rights, particularly in biotechnology.

|| Contribution to Business (Highlights)

(1) The Court of Appeal of The Hague in the Netherlands rendered its judgment
in the patent infringement lawsuit regarding feed-use lysine initiated in
2013 by Ajinomoto Co. and AJINOMOTO EUROLYSINE S.A.S. (collectively the
“Companies”) against Global Bio-chem Technology Group Company Ltd.
with its subsidiaries (collectively “GBT”). The judgment was in favor of the
Companies and is now final. In the first instance, the District Court of The
Hague held that the patent owned by Ajinomoto Co. (EP1664318) was
invalid and dismissed the Companies’ claims. However, the Court of Appeal
of The Hague rendered a judgment on April 26, 2016, in which the lower
court’s ruling was overturned. The Court of Appeal found that the patent is
valid and that GBT infringed the patent. As GBT did not file an appeal
against this judgment, the Companies finally won the lawsuit. Offers for sale,
sales, use and import of the infringing lysine product by GBT are prohibited
until 2025, when the patent expires. Counterparts of the patent have been
registered in 20 countries, including 10 in Europe in addition to the
Netherlands.

The Ajinomoto Group has been making intensive investments in R&D to
develop more advanced production technologies for amino acids and to
contribute to the feed and animal nutrition industry as a leading global
company in amino acids. The Ajinomoto Group believes that infringement of
its intellectual property obstructs its R&D efforts and will therefore continue to
pursue necessary measures to protect its legitimate rights.

(2) Ajinomoto Co. is conducting a contract development and manufacturing
organization (CDMO) business for oligonucleotides and peptides that uses
AJIPHASES, a liquid-phase synthesis method it developed independently.
AJIPHASE, is superior to conventional solid-phase synthesis in terms of
purity, mass synthesis and other aspects, and patents related to this
method of synthesizing oligonucleotides were registered in the United
States, followed by Japan (JP5979139) and China.

|| Enhancing Intellectual Property Education

Researchers receive practical training that includes patent and document
searches using a database as well as intellectual property training based on
years of experience and career level, while marketers are given training on
trademarks.

In fiscal 2016, about 50 seminars were held, with attendance by a total of
approximately 1,500 participants.

Note: In this document, the Ajinomoto Group is referred to as “the Group.”
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Other Business
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Trends in Number of Patents Held Patents Held by Business Segment (As of March 31, 2017)
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|| Impact of Ajinomoto Co., Inc.’s Patents on Other Companies’ Patents

In the course of its patent examinations in 2016, Patent Result Co., Ltd.
(based in Taito-ku, Tokyo) compiled the number of patents in each industry that
were cited as reasons for rejection of another company’s patent and
announced its “2016 Ranking of Capability to Prevent Other Companies from
Obtaining Patent Rights in the Food Industry” (chart to the right). Companies
with a large number of patents cited are advanced companies with extensive
prior art that blocks other companies from obtaining rights for their most
recent technological developments.

I BIEFRBHROKE
Trends in Number of Trademarks Held

[Edl] /ﬁﬁi-
Domestic Overseas =

3635 3737 3IT8 40 i

7N
Trademark

@Status of Patent Rights

« An opposition was filed to the patent related to retort cooked rice porridge
(JP5891587), but the Japan Patent Office rendered a decision to maintain
the patent.

« An opposition was filed to the European patent (EP1331220) for a dry
granulated product containing L-lysine as the main component, but the
European Patent Office rendered a decision to maintain the patent.

- Patents were granted for eight applications in Japan and overseas related
to transglutaminase (improving agent for food properties), strengthening
the patent portfolio.
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2016 Ranking of Capability to Prevent Other Companies

from Obtaining Patent Rights in the Food Industry

b= =2 SIASNIRETE
Company Name Number of patents cited

1 RO (FK) Ajinomoto Co., Inc. 353
2 FUVKR=IWF 1 VTR (#) Kirin Holdings Company, Limited 243
3 BAR—ILT ¢ VTR () Meiji Holdings Co., Ltd. 183
4 BARTETEE (#%) Japan Tobacco Inc. 178
5 FYEII—TK=ILT4 VT A Asahi Group Holdings, Ltd. 152
6 B RMU—KR—ILF ¢ T X (%) Suntory Holdings Limited 149
7 RZSEHT I —T AL (#) FUJI OIL HOLDINGS INC. 147
8 EEIXTZILT () MEGMILK SNOW BRAND Co., Ltd. 136
9 (%) BEEMIIL—TH4t Nisshin Seifun Group Inc. 115
10 BEZAVATIL—T ) The Nisshin QilliO Group, Ltd. 114
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Source: Patent Result Co., Ltd.
Company names are based on the announcement by Patent Result Co., Ltd.
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